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REF: PARIS 18230 

SUMMARY. ALTHOUGH PRIMARILY DEVOTED TO FOREIGN POLICY, 
GISCARD'S SECOND PRESS CONFERENCE SHEDS SOME LIGHT ON 
HIS DOMESTIC POLITICAL STRATEGY. WITHOUT TAKING ANY 
NEW MEASURES AGAINST INFLATION, HE PLANS TO CONTINUE 
THE GRADUAL REFORMIST APPROACH THAT HAS MARKED HIS 
FIRST NINE MONTHS IN OFFICE. HE CONTINUES TO WOO THE 

GAULLISTS, PUTS THE OPPOSITION ON NOTICE THAT HE 
EXPECTS IT TO BEHAVE RESPONSIBLY, AND STRESSES THAT 
THERE ARE NO EARLY ELECTIONS IN VIEW. AS IN HIS FIRST 
PRESS CONFERENCE IN JULY (REFTEL) DEVOTED SOLELY TO 
DOMESTIC AFFAIRS, GISCARD GAVE A FORCEFUL, IMPRESSIVE 
PERFORMANCE, PRESENTING AN IMAGE OF A CONCERNED BUT 
CONFIDENT PRESIDENT WHO WILL MAKE THE GRADUAL CHANGES 
NECESSARY TO CORRECT FRANCE S PROBLEMS. YET IN THE 
ABSENCE OF ANY GRAND DESIGN - WITH THE ECONOMIC 
SITUATION WORSENING AND UNEMPLOYMENT BEGINNING TO 
RISE - IT REMAINS TO BE SEEN WHETHER THIS APPROACH 
WILL SATISFY THE ELECTORATE'S DEMANBOR MORE 
STRENUOUS MEASURES, OR WILL BE SUFFICIENT TO MEET THE 
ECONOMIC PROBLEMS CONFRONTING FRANCE TODAY. END SUMMARY. 

1. THE ELYSEE HAD ANNOUNCED EARLIER THAT GISCARD'S 
OCTOBER 24 PRESS CONFERENCE WOULD BE DEVOTED TO FOREIGN 
AFFAIRS, AS HIS JULY 25 PRESS CONFERENCE HAD BEEN 
LIMITED TO DOMESTIC POLICY. BY SPENDING NEARLY HALF 

OF THE ONE HOUR AND FIFTY MINUTES ON INTERNAL MATTERS, 
GISCARD SHOWED HIS RECOGNITION OF THE FRENCH PUBLIC'S 
PREOCCUPATION WITH INFLATION, UNEMPLOYMENT, THE 
ECONOMY AND THEIR OWN IMMEDIATE FUTURE. 

2. ECONOMIC SCENE: NO DOUBLE-DIGIT INFLATION. GIS 

CARD USED SOME OF HIS STRONGEST LANGUAGE IN COMMENTING 
THAT FRANCE WILL BE DESTROYED BY A CONTINUING INFLATION 
IN DOUBLE FIGURES. HE CLAIMED THAT THE GOVERNMENT'S 
MEASURES WERE MOVING THE ECONOMY IN THE RIGHT DIRECTION. 

IN ECHOING GOF'S PERENNIAL DILEMMA BETWEEN INFLATION 
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AND UNEMPLOYMENT, HE DEFINED THE CURRENT PROBLEM AS A 
MATTER OF CONTINUING ANTI-INFLATION MEASURES, WHILE 
GIVING NECESSARY SUPPORT TO ECONOMIC ACTIVITY AND TO 
EMPLOYMENT. HOLDING TO HIS WORD THAT NO NEW MEASURES 
WILL BE TAKEN THIS FALL, THE PRESIDENT INDICATED THAT 
THE GOVERNMENT WILL STICK TO ITS GOAL OF REDUCING PRICE 
INCREASES TO A ONE PERCENT MONTHLY RATE BY DECEMBER, 

AND A 0.5 PERCENT MONTHLY RISE BY THE MIDDLE OF 1975. 
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HE REPEATED GOF OBJECTIVE OF REDUCING INFLATION FROM 
ITS PRESENT LEVEL OF 14 - 15 PERCENT TO 6 OR 7 PERCENT 
BY THE MIDDLE OF NEXT YEAR. HE ALSO REFERRED PROUDLY 
TO FRANCE'S NEW GUARANTEED 12-MONTH FULL SALARY 
UNEMPLOYMENT BENEFITS AS A REVOLUTIONARY MEASURE WHICH 
EXISTS NOWHERE ELSE. (PARIS 24426). 

3. DOMESTIC POLITICS. GISCARD S POLITICAL MESSAGE WAS 
ONE OF REASSURANCE FOR THE GAULLISTS, AND AN INVITATION 
FOR AN ENLARGED MAJORITY TO RALLY AROUND ITS PRESIDENT. 
JUST AS HIS FOREIGN POLICY STATEMENTS (SEPTELS) GAVE 
THE UDR LITTLE TO CRITICIZE, HE TRIED TO CALM THE 
MAJORITY'S DOMESTIC CONCERNS BY STRESSING THAT THERE 
ARE NO EARLY ELECTIONS IN VIEW, THAT CHIRAC IS AN 
EXCELLENT PRIME MINISTER, AND THAT THE GOVERNMENT WILL 
LEAVE DEPUTIES FREE TO VOTE THEIR CONSCIENCE IN ADOPTING 
OR REJECTING THE CONTROVERSIAL ABORTION BILL LATER THIS 
FALL. IN EFFECT HE THANKED THE UDR FOR ITS NEARLY 
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UNANIMOUS SUPPORT ON ALL KEY ASSEMBLY VOTES UP TO NOW. 
HE SEEMED TO BE SAYING THAT PARLIAMENT CAN HAVE SOME 
FREEDOM OF ACTION SINCE THE FRENCH EXECUTIVE BRANCH IS 
STABLE. 
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4. GISCARD ADDRESSED THE OPPOSITION SQUARELY WITH AN 
OFFER TO MEET WITH ITS LEADERS (AS WELL AS THOSE OF 
THE MAJORITY) BEFORE THE END OF NOVEMBER TO DISCUSS 
THE INTERNATIONAL SITUATION IN LIGHT OF THE EC SUMMIT, 

AND GISCARD S DECEMBER MEETINGS WITH BREZHNEV AND 
PRESIDENT FORD. AT THE SAME TIME HE COUPLED THIS OFFER 
WITH A VAGUE WARNING TO THE OPPOSITION TO BEHAVE 
RESPONSIBLY; IT WAS PROBABLY NOT BY ACCIDENT THAT GIS 
CARD CHOSE TO HOLD HIS PRESS CONFERENCE AT THE SAME 
TIME THAT GEORGES MARCHAIS WAS MAKING A MAJOR SPEECH IN 
OPENING THE PCF EXTRAORDINARY CONGRESS. 

5. JOBERT'S POLITICAL MOVEMENT. ASKED WHETHER MICHEL 
JOBERTS PERIPATETICS BOTHERED OR AMUSED HIM, GISCARD 
CONTENTED HIMSELF WITH AN ENIGMATIC "NO COMMENT". 

WHILE JOBERT MIGHT BE TEMPTED TO POINT TO THIS AS 
EVIDENCE THAT GISCARD IS AFRAID TO TAKE HIM ON, IT 
SEEMS CLEAR THAT GISCARD DOES NOT WANT TO DIGNIFY 
JOBERT S ANTICS BY DETAILED COMMENT AT THIS POINT. 

6. LABOR TROUBLES AND OTHER MATTERS. GISCARD EMPHASIZED 
THAT THE GOVERNMENT HAD NO PLANS FOR GASOLINE RATIONING 
BUT SPEED WILL BE CONTROLLED. ON THE PTT POSTAL STRIKE. 

HE INDICATED THAT A DIALOGUE WITH THE UNIONS WAS POS- 
SIBLE, AND DENIED THERE WERE ANY PLANS TO PLACE THE 
POSTAL SYSTEM IN PRIVATE HANDS. ON THE ORTF AND ITS 
CONTINUING LABOR DIFFICULTIES, HE SAID HE THOUGHT IT 
PREFERABLE TO MAINTAIN THE JANUARY 6 DATE VOTED BY 
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PARLIAMENT FOR PUTTING THE NEW ORGANIZATION IN PLACE. 

7. COMMENT. APART FROM HIS PLAN TO MEET WITH THE 
OPPOSITION NEXT MONTH, GISCARD OFFERED NO NEW INITIA- 
TIVES IN HIS DOMESTIC POLICY. INSTEAD, HE ARGUED THAT 
FRANCE COULD NOT BE BLAMED FOR A WORLD-WIDE PROBLEM. 
ONE HAD THE FEELING THAT GISCARD WAS TRYING TO PROJECT 
SOME OF THE SAME CHARISMA TO THE PUBLIC AS DID HIS FIFTH 
REPUBLIC PREDECESSORS. HE SAID HE HAD NOT HEEDED THE 
PRESS AND OPPOSITION CLAMOR FOR STRAIGHT TALK IN 
SEPTEMBER BECAUSE THINGS WERE EVOLVING RAPIDLY AND HE 
DID NOT WANT TO LOCK HIMSELF INTO A POSITION. HE DID 
INDICATE, HOWEVER, THAT HE WILL REPORT PERIODICALLY BY 
LIMITED OFFICIAL USE 
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TV AND RADIO ON THE INTERNAL SITUATION STARTING NEXT 
MONTH. WITH INCREASED UNEMPLOYMENT AND NO REAL BREAK 
IN FRANCE'S PROBLEMS WITH INFLATION AND BALANCE OF PAY- 
MENTS, IT MAY TAKE MORE THAN A SERIES OF FIRESIDE CHATS 
TO SATISFY THE FRENCH PUBLIC IF THE WINTER TURNS COLD. 
STONE 
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